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Canada's trade deficit narrows in March

Canada's trade deficit narrowed to $506 million in March, beating
expectations as imports fell at a faster rate than the drop in exports, data
showed this morning. Imports of goods dropped 1.5% in March, driven by a
2.9% slump in shipments from the United States after Canada imposed
retaliatory tariffs on its neighbor following President Donald Trump's 25%
tariff on Canadian steel and aluminum from March 12. Exports to the United
States dropped by 6.6% but were almost compensated by an increase in
exports to the rest of the world. Canadian Prime Minister Mark Carney
visited the White House today for his first talks with Donald Trump and
bluntly told the U.S. president that Canada would never be for sale. the two
leaders showed little animosity during an opening session at the Oval Office
where both men praised each other. "Regardless of anything, we're going to
be friends with Canada. Canada is a very special place to me,"” Trump said,
adding that the United States would always protect Canada. Canada's main
stock index was flat in choppy trading, as U.S. President Donald Trump's
latest tariff plans dampened investor sentiment ahead of the Federal
Reserve's monetary policy decision meeting. Late on Monday, Trump said he
plans to announce pharmaceutical tariffs over the next two weeks, adding to
the levies rhetoric that has unsettled global financial markets in recent
months. Materials rose more than 3% after gold prices rose to a two-week
high. But information and technology stocks were down. Wall Street's main
indexes declined as investors tried to navigate the uncertainty surrounding
U.S. President Donald Trump's tariffs, while awaiting the Federal Reserve's
interest rate decision tomorrow. The Fed started its two-day meeting, with
the central bank widely expected to stay put on interest rates. Comments
from policymakers will be scrutinized for any clues hinting at where they
stand on monetary policy easing this year. Traders are pricing in a 25-basis-
point cut only in July, according to data compiled by LSEG. In a bright spot,
Constellation Energy jumped about 10% after its quarterly results, pushing
utilities sector up. Shares of data analytics firm Palantir fell more than 12%,
to the bottom of the S&P 500, as investors were unimpressed by the
company's modest revenue beat and in-line profit. Against the uncertain
trade backdrop, U.S. businesses boosted imports of goods in March, pushing
the country's trade deficit to a record high of US$140.5 billion.

1) National Bank Financial is an indirect wholly owned subsidiary of National Bank of Canada.
2) National Bank of Canada is a public company listed on Canadian stock exchanges.
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4) National Bank Financial and/or its officers, directors, representatives or associates may have a position in the securities mentioned herein and may make purchases and/or sales of these securities from time to

time in the open market or otherwise.

5) The information contained herein was obtained from sources which we believe to be reliable, however we cannot represent that it is accurate or complete.
6) This is not a recommendation for any security or investment sector as it may not be suitable for all types of investors. Please contact your investment advisor before purchase to discuss your investor profile and

to further discuss these risk factors.
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