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Canada: The labour market deterioration continued in April

By Matthieu Arseneau & Kyle Dahms

Highlights (see next page for details):

=  Canadian employment edged up by 7K in April, a tad above consensus expectations for a 5K increase. The partic-
ipation rate, meanwhile, rose by one tick to 65.3%. Together this produced a two-tick increase in the unemployment
rate (6.9%), surpassing the consensus expectation for a one-tick increase (see top chart).

= The net employment gain was driven by full-time positions, which expanded by 31.5K in the month. That was more
than enough to offset the part-time employment decrease (-24.2K).

= Meanwhile, the number of jobs in the private sector regressed by 26.8K, while the public sector posted a gain of
22 9K. Self-employment also contributed to the monthly gain as it rose by 11.2K. Gains for the public sector can be
retraced to the election held in the month.

= Job gains were concentrated in services-producing industries (+40.3K), driven by public administration (+37.1K) and
FIRE (+23.7K), which more than offset the decline in wholesale/retail trade (-26.8K). On the goods-producing front,
employment fell by 33K, with losses mainly coming from manufacturing (-30.6K) and natural resources (-7.5K).

= Regionally, employment fell in Ontario (-34.6K, or -0.4%) while Nova Scotia posted an 8.5K loss. On the flip side,
employment increased in Quebec (+18.3K) and Alberta (+15.0K) while B.C. employment rose by 6K.

= Hours worked rose 0.4% in April, matching the result in the previous month but still below the level reached in
January. That said, total hours worked were up 0.9% on a YoY basis. Wages were up 3.4% on a year-over-year
basis in April, following growth of 3.6% in March.

It didn't take long for economic data to be impacted by tariff uncertainty in Canada. For the second consecutive month,
the unemployment rate is up, and the employment rate is down. This weakness is attributable to the private sector,
which recorded a loss of 27K jobs in April, following a loss of 48K in March. A decline of this magnitude over two
months (-75K) has only been seen during the lockdowns related to the pandemic or at the height of the 2008-2009
financial crisis. The manufacturing sector had a good start to the year due to orders placed ahead of the imposition
of tariffs. However, the sector now appears to be hit hard by a decline in US demand, where corporations, having
stocked up on inventory, are now waiting for a potential backdown by Washington. In this context, it is undeniable
that some Canadian manufacturing companies are overstaffed and have begun to streamline their operations. Over
the past two months, manufacturing employment has fallen by 38K jobs, the sharpest decline since the pandemic.
Ontario appears to be paying the highest price for the current situation, with a decline of 62K jobs since February,
including 30K in the manufacturing sector alone (bottom chart). The Bank of Canada decided to pause its monetary
easing process in April amid a highly uncertain environment. One thing is now certain: the Canadian economy has
been severely shaken by tariff uncertainty, a paralysis that risks impacting investment and hiring, with knock-on ef-
fects for consumption. It is important to note that the recent labour market weakness is now focalized among the
prime-age worker cohort (25-54, -42K over two months) As such, the impact on consumption and the housing market
could be even greater. In this environment, we see little reason why the central bank should remain insensitive to a
labor market that is already considered to be in excess supply and is becoming increasingly fragile. We anticipate
that rate cuts will resume next month, especially with an overvalued currency.

Canada: Job market weakens as unemployment nears 7%
Unemployment rate: Canada vs. the US
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Canada: Perspective on employment by province
Two-month change in employment
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1-Month 1-Month 1-year change Current Level 1-Month Change (000s)
Change (pp) Trend (pp) (000s)
Unemployment Rate 6.9 6.7 0.2 A 0.7 Industries
Participation Rate 65.3 65.2 0.1 A -0.4 High-Paid 11,372 59.2 A 22.9
Employment Rate 60.8 60.9 -0.1 v -0.8 Low-Paid 9,598 -51.8 v -55.6
I 1-Month Change* 1-year change* Gomj.ls-producing sector 4,198 -33.0 v -11.7
Apr-25 Mar-25 Agriculture 232 2.9 A -9.3
Employment 20,969 7.4 A -32.6 268.8 Forestry, fishing, mining, quarrying, O&G 333 -7.5 v 4.4
Total Hours Worked, % - 0.4 A 0.4 0.9 Utilities 156 3.9 A 4.2
Average Hourly Wage NSA, % - 0.2 A -0.4 3.5 Construction 1,641 -1.8 v -3.8
Provinces Manufacturing 1,835 -30.6 v -7.1
Ontario 8,195 -34.6 v -27.5 77.1 Services-producing sector 16,772 40.3 A -20.9
Quebec 4,646 18.3 A -4.9 89.3 Trade 2,942 -26.8 v -28.5
British Columbia 2,951 6.0 A 5.7 14.3 Transportation and warehousing 1,087 8.2 A 10.1
Alberta 2,566 15 A -15.4 51.3 Finance, insurance, real estate and leasing 1,489 23.7 A 6.3
Manitoba 737 5.7 A -1.1 19.1 Professional, scientific and technical svc. 2,002 6.2 A 9.6
Saskatchewan 616 2.5 A 6.6 19.9 Business, building and other support svc. 705 -14.5 v -10.3
Nova Scotia 516 -8.5 v 2 -5.8 Educational services 1,601 5.4 A -3.5
New Brunswick 400 -1.2 v 0.2 -0.3 Health care and social assistance 2,870 -7.8 v -0.6
Newfoundland and Labrador 248 3.8 A 1.6 2.0 Information, culture and recreation 848 12.6 A -20.3
Prince Edward Island 94 0.4 A 0.1 1.8 Accommodation and food services 1,170 -8.5 v -1.8
Employment Type Other services 778 4.9 A 11.6
Full-Time 17,136 31.5 A -62 181.8 Public administration 1,279 37.1 A 6.3
Part-Time 3,834 -24.2 v 29.5 87.0 Age
Public Sector 4,550 22.9 A -2.8 104.5 15to 24 94 8.5 A 9.7
Private Sector 13,670 -26.8 v -47.8 S0.7 25 to 54 516 -36 v -5.9
Self Employed 2,749 11.2 A 18 73.5 55 and over 400 34.9 A -17.0

*Thousands unless otherwise stated
NBC Economics and Strategy (data via Statistics Canada)
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