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Getting the call up to AAA (for IDBINV bonds)  
By Ethan Currie 

For SSA bonds, credit rating actions and liquidity are primary drivers / 

determinants of spread performance. Following its recent upgrade to AAA 

by S&P, this Market View revisits IDB Invest (ticker: IDBINV), an issuer 

we have examined previously, to assess its underlying credit profile. 

Importantly for bond investors, we highlight the continued growth and 

diversification of the IDBINV program, evaluating the RV dynamics 

supported by both credit quality and building liquidity. As always, we 

encourage investors to consult issuer material directly—IDB Invest’s 

latest investor presentation can be found here. 

Passing the midpoint of its fiscal year, IDB Invest’s rating upgrade reflects 

continued strong shareholder support and prudent risk management. 

Notably, that’s evident through its pivot to an Originate-to-Share model, 

which transfers portfolio risk and differentiates from a more traditional 

hold-to-maturity lending approach. Expanding loan operations have also 

driven a natural increase in capital market activity, with IDBINV 

benchmark bond issuance consistently stepping up. As a result, the bond 

stock has become increasingly liquid and diversified, with offerings across 

multiple tenors and currencies, attracting broad investor demand. 

Recently, a benchmark USD outing saw meaningful spread compression 

from IPTs and subsequently outperformed following the issuer’s fresh 

AAA status in June.   

Roughly a third of 2026 announced funding is yet to be completed as the 

issuer is appropriately advanced, implying additional near-term tests for 

investor appetite. To us, the credit rating tailwind and continued liquidity 

growth should see new issues well absorbed and allow for tight(er) G-

spreads—outright and relative to key peers. 

Chart 1: Capital steps up with strong shareholder support 
Approved general capital increases (GCI) since inception, paid-in cap trajectory 

 

Source: NBC, IDBINV | Note: 1984 was initial capital, 2031 is IDBINV projection 

 

Chart 2: Strong loan growth with prudent risk management 
Development portfolio, non-performing loans and resulting ratio 

 

Source: NBC, IDBINV | Note: 2026* is as at Q1 

 

 

 

 

Chart 3: Steady and growing IDBINV bond supply… 
IDBINV gross bond supply  

 

Source: NBC, Bloomberg | Note: Deals translated at deal date FX 

 

 

Chart 4: …adding to an increasingly liquid bond stock 
IDBINV bonds outstanding by currency  

  
Source: NBC, Bloomberg | Note: Calendar year quarters; last bar denotes latest (7-July-26)
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Ongoing (and diverse) shareholder support has been on display since IDB Invest’s inception, most recently evidenced by a $3.5 billion capital increase in 2024 (100% subscribed), when the Originate-

to-Share business model was adopted. IDB Invest’s sound risk management practices continue to underpin the credit profile, another factor contributing to the AAA rating upgrade by S&P.   

Growing operations have allowed for a consistent presence in the global capital markets. At the ~halfway point of this year, the issuer is well advanced on their 2026 funding program ($3.0 bln USD 

equiv), driven by four transactions in USD, EUR, GBP and CHF. Stepping into a consistent, and benchmark-focused issuance pattern, the IDBINV bond stock is growing increasingly liquid. 

208338_842ff7ed-9b12-419a-ae75-346014d3298c.pdf
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Chart 5: Regular issuance leaving well developed curve(s) 
Debt distribution of outstanding IDBINV bonds 

 

Source: NBC, Bloomberg | Note: Current issuer as defined by Bloomberg; USD equivalent 

 

 

 

Chart 6: Currency diversification increasingly on display 
Currency distribution of outstanding IDBINV bonds: Current and 5Y ago 

 

Source: NBC, Bloomberg | Note: Current issuer as defined by Bloomberg; USD equivalent

Chart 7: Spread compression (at issue and upgrade) 
IDBINV USD 5Y (4.375% 5/28/2031) ASW spread since new issue 

 

Source: NBC, Bloomberg | Note: Indicative (BVAL) pricing 

 

 

Chart 8: Still, IDBINV offers pick to other highly rated SSAs 
5Y SOFR spread indication for select SSA issuers and associated credit rating 

 

Source: NBC, Bloomberg | Note: Average of S&P / Moody’s LT rating, controlling for outlook

Chart 9: Incremental yield in IDBINV across the curve 
UST G-spreads by term and issuer 

 

Source: NBC | Note: Based on constant maturity indications as at 7-July-2026 

 

Chart 10: Scope for basis compression vs peers 
5Y SOFR spreads: IDBINV vs IADB and resulting basis spread 

 

Source: NBC | Note: Based on 5-day smoothed constant maturity indications

0.0

0.5

1.0

1.5

2.0

2.5

3.0

2
0
2
6

2
0
2
7

2
0
2
8

2
0
2
9

2
0
3
0

2
0
3
1

2
0
3
2

2
0
3
3

2
0
3
4

2
0
3
5

2
0
3
6
+

Other

GBP

MXN

AUD

EUR

USD

USD bln (equiv)

W.Avg term of 3.4 years

92%

57%

22%

11%

4%
4%

USD

EUR

AUD

MXN

GBP

Other

2021 Q1
$4.7 bln 

OS

Current
$11.1 bln OS

33

34

35

36

37

38

IP
T

2
0
-M

a
y

2
3
-M

a
y

2
6
-M

a
y

2
9
-M

a
y

1
-J

u
n

4
-J

u
n

7
-J

u
n

1
0
-J

u
n

1
3
-J

u
n

1
6
-J

u
n

1
9
-J

u
n

2
2
-J

u
n

2
5
-J

u
n

2
8
-J

u
n

1
-J

u
l

4
-J

u
l

7
-J

u
l

bps

IPT

Pricing

First Settle

S&P Upgrade

0

5

10

15

20

25

SSA

PSE

Provi

5Y SOFR NI indication, bps

AAA
Aaa

AA+
Aa1

AA-
Aa3

AA
Aa2

IDBINV

0

2

4

6

8

10

12

14

16

2Y 3Y 5Y 7Y 10Y

IDBINV

IADB

bps

2

3

4

5

6

7

8

9

10

11

12

20

25

30

35

40

45

50

55

60

65

70

J
u
n

-2
5

J
u
l-
2

5

A
u

g
-2

5

S
e

p
-2

5

O
c
t-

2
5

N
o
v
-2

5

D
e
c
-2

5

J
a
n

-2
6

F
e

b
-2

6

M
a

r-
2
6

A
p

r-
2
6

M
a

y
-2

6

J
u
n

-2
6

J
u
l-
2

6
5Y IDBINV
5Y IADB
Basis Spread (RHS)

Spread indication, bps Basis, bps

The most recent 5Y deal successfully placed a new benchmark bond on the IDBINV USD curve (2031) and extended the average term of the stock. Recently too, IDB Invest tapped the Swiss market 

for its inaugural CHF issuance. That continues a trend / institutional goal of increasingly diverse funding. A ~doubling in the bond stock in the last five years has seen all currency offerings deepen.  

IDBINV’s latest 5Y USD deal priced at its tightest-ever spread for the institution (CT5 + 8.8 bps), drawing ~2.5x oversubscription. The issue compressed from IPTs and caught a second wind of 

performance following S&P’s upgrade. An enhanced rating profile and improving liquidity creates scope for further spread compression from here (outright and vs other AAA peers).  

IDBINV bonds still offer an attractive yield pick over other AAA-rated SSA peers. That’s true at every tenor, but especially so in the longer-end, where a relatively steeper credit curve vs USTs is 

evident. Still locationally attractive, we see scope for IDBINV basis to other SSA peers to compress further as liquidity builds in this SSA name.  

208338_842ff7ed-9b12-419a-ae75-346014d3298c.pdf
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General: This Report was prepared by National Bank Financial, Inc. (NBF), (a Canadian investment dealer, member of CIRO), an indirect wholly owned subsidiary 

of National Bank of Canada. National Bank of Canada is a public company listed on the Toronto Stock Exchange.  

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject 

to change without notice. The information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update the information or 

advise on further developments relating to the topics or securities discussed. The opinions expressed are based upon the author(s) analysis and interpretation of 

these particulars and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein, and nothing in this Report constitutes a 

representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances. In all cases, 

investors should conduct their own investigation and analysis of such information before taking or omitting to take any action in relation to securities or markets that 

are analyzed in this Report. The Report alone is not intended to form the basis for an investment decision, or to replace any due diligence or analytical work required 

by you in making an investment decision. 

This Report is for distribution only under such circumstances as may be permitted by applicable law. This Report is not directed at you if NBF or any affiliate distributing 

this Report is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it 

that NBF is permitted to provide this Report to you under relevant legislation and regulations.  

National Bank of Canada Financial Markets is a trade name used by National Bank Financial and National Bank of Canada Financial Inc.  

Canadian Residents: NBF or its affiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain 

clients and as market conditions change, may amend or change investment strategy including full and complete divestment. The trading interests of NBF and its 

affiliates may also be contrary to any opinions expressed in this Report. 

NBF or its affiliates often act as financial advisor, agent or underwriter for certain issuers mentioned herein and may receive remuneration for its services. As well NBF 

and its affiliates and/or their officers, directors, representatives, associates, may have a position in the securities mentioned herein and may make purchases and/or 

sales of these securities from time to time in the open market or otherwise. NBF and its affiliates may make a market in securities mentioned in this Report. This 

Report may not be independent of the proprietary interests of NBF and its affiliates. 

This Report is not considered a research product under Canadian law and regulation, and consequently is not governed by Canadian rules applicable to the publication 

and distribution of research Reports, including relevant restrictions or disclosures required to be included in research Reports.  

UK Residents: This Report is a marketing document. This Report has not been prepared in accordance with EU legal requirements designed to promote the 

independence of investment research and it is not subject to any prohibition on dealing ahead of the dissemination of investment research. In respect of the distribution 

of this Report to UK residents, NBF has approved the contents (including, where necessary, for the purposes of Section 21(1) of the Financial Services and Markets 

Act 2000). This Report is for information purposes only and does not constitute a personal recommendation, or investment, legal or tax advice. NBF and/or its parent 

and/or any companies within or affiliates of the National Bank of Canada group and/or any of their directors, officers and employees may have or may have had 

interests or long or short positions in, and may at any time make purchases and/or sales as principal or agent, or may act or may have acted as market maker in the 

relevant investments or related investments discussed in this Report, or may act or have acted as investment and/or commercial banker with respect hereto. The 

value of investments, and the income derived from them, can go down as well as up and you may not get back the amount invested. Past performance is not a guide 

to future performance. If an investment is denominated in a foreign currency, rates of exchange may have an adverse effect on the value of the investment. Investments 

which are illiquid may be difficult to sell or realise; it may also be difficult to obtain reliable information about their value or the extent of the risks to which they are 

exposed. Certain transactions, including those involving futures, swaps, and other derivatives, give rise to substantial risk and are not suitable for all investors. The 

investments contained in this Report are not available to retail customers and this Report is not for distribution to retail clients (within the meaning of the rules of the 

Financial Conduct Authority). Persons who are retail clients should not act or rely upon the information in this Report. This Report does not constitute or form part of 

any offer for sale or subscription of or solicitation of any offer to buy or subscribe for the securities described herein nor shall it or any part of it form the basis of or be 

relied on in connection with any contract or commitment whatsoever.  

This information is only for distribution to Eligible Counterparties and Professional Clients in the United Kingdom within the meaning of the rules of the Financial 

Conduct Authority. NBF is authorised and regulated by the Financial Conduct Authority and has its registered office at 70 St. Mary Axe, London, EC3A 8BE.  

NBF is not authorised by the Prudential Regulation Authority and the Financial Conduct Authority to accept deposits in the United Kingdom. 

EU Residents: With respect to the distribution of this report in the member states of the European Union (“EU”) and the European Economic Area (“EEA”) by NBC Paris, 

the contents of this report are for information purposes only and do not constitute investment advice, investment research, financial analysis or other forms of general 

recommendation relating to transactions in financial instruments within the meaning of Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014 

(“MiFID 2”). This report is intended only for professional investors and eligible counterparties within the meaning of MiFID 2 and its contents have not been reviewed or 

approved by any EU/EEA authority. NBC Paris is an investment firm authorised by the French Prudential Control and Resolution Authority __ (“ACPR”) to provide investment 

services in France and has passported its investment services throughout the EU/EEA under the freedom to provide services and has its registered office at 8 avenue 

Percier, 75008 Paris, France. “NBC Financial Markets, a subsidiary of National Bank of Canada” is a trade name used by NBC Paris S.A. 

NBF is not authorised to provide investment services in the EU/EEA. 

U.S. Residents: With respect to the distribution of this report in the United States of America, National Bank of Canada Financial Inc. (“NBCFI”) which is regulated by 

the Financial Industry Regulatory Authority (FINRA) and a member of the Securities Investor Protection Corporation (SIPC), an affiliate of NBF, accepts responsibility 

for its contents, subject to any terms set out above. To make further inquiry related to this report, or to effect any transaction, United States residents should contact 

their NBCFI registered representative.  

This report is not a research report and is intended for Major U.S. Institutional Investors only. This report is not subject to U.S. independence and disclosure standards 

applicable to research reports. 

HK Residents: With respect to the distribution of this report in Hong Kong by NBC Financial Markets Asia Limited (“NBCFMA”) which is licensed by the Securities 

and Futures Commission (“SFC”) to conduct Type 1 (dealing in securities) and Type 3 (leveraged foreign exchange trading) regulated activities, the contents of this 

report are solely for informational purposes. It has not been approved by, reviewed by, verified by or filed with any regulator in Hong Kong. Nothing herein is a 

recommendation, advice, offer or solicitation to buy or sell a product or service, nor an official confirmation of any transaction. None of the products issuers, NBCFMA 

or its affiliates or other persons or entities named herein are obliged to notify you of changes to any information and none of the foregoing assume any loss suffered 

by you in reliance of such information.  

The content of this report may contain information about investment products which are not authorized by SFC for offering to the public in Hong Kong and such 

information will only be available to, those persons who are Professional Investors (as defined in the Securities and Futures Ordinance of Hong Kong (“SFO”)). If you 

are in any doubt as to your status you should consult a financial adviser or contact us. This material is not meant to be marketing materials and is not intended for 

public distribution. Please note that neither this material nor the product referred to is authorized for sale by SFC. Please refer to product prospectus for full details.  

There may be conflicts of interest relating to NBCFMA or its affiliates’ businesses. These activities and interests include potential multiple advisory, transactional and 

financial and other interests in securities and instruments that may be purchased or sold by NBCFMA or its affiliates, or in other investment vehicles which are 

managed by NBCFMA or its affiliates that may purchase or sell such securities and instruments.  

No other entity within the National Bank of Canada group, including National Bank of Canada and National Bank Financial Inc, is licensed or registered with the SFC. 

Accordingly, such entities and their employees are not permitted and do not intend to: (i) carry on a business in any regulated activity in Hong Kong; (ii) hold themselves 

out as carrying on a business in any regulated activity in Hong Kong; or (iii) actively market their services to the Hong Kong public. 

Copyright: This Report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever, nor may the information, 

opinions or conclusions contained in it be referred to without in each case the prior express written consent of NBF. 
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