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Come and get your love GoCs 
By Ethan Currie

As October approaches, another QBS arrives, courtesy of the Bank of 

Canada. This short Market View explores recent auction dynamics and 

aims to set the scene for another quarter of GoC supply – come and get 

‘em! Gross issuance tempo remains unchanged from the first two 

quarters of the FY (C1), while net supply will pick up substantially as a 

smaller set of maturities comes into play (C2). Recent auctions have been 

stronger in the shorter end of the curve as 2s and 5s have enjoyed 

relatively tight tails and substantial coverage (C3). While 30s haven’t 

been stand-out of late on issue day, they’ve performed quite well post-

auction for the last handful of quarters (C4). Plenty of supply has got 

foreign buyers saying “you’re fine and you’re mine and you look so divine” 

to GoCs. Those (assumed?) words of affirmation are particularly true 

down the curve, as 2s have been of most interest to overseas accounts. 

Are these allotments breaking tradition in any way? Not necessarily – this 

data became available at the start of the fiscal year. A small sample size 

to date, but undoubtedly worth tracking. The two quarters’ (32 operations) 

worth of allotment data we do have in hand is a good reminder that 

foreigners participate more at the shorter end of the curve (though long 

end involvement is not insignificant, C5). Non-residents continue to play 

a vital role in GoC absorption, as do hedge funds presumably, based on 

a structurally rising participation trend, accounting for a greater share of 

auction take-up over the past decade and a half (C6). 

Chart 1: Steady as she goes for Q3 gross GoC issuance… 
GoC gross issuance – quarterly pattern since FY 2019-20 by tenor 

  
Source: NBC, BoC | Note: Tick marks aligned to fiscal year; 2025-26 FY Q3 is assumed based 

on prevailing auction sizes; nominal bonds only (and excluding off-the-run issuance) 

Chart 2: … but plenty of supply in net terms this fall 
Quarterly change in amount outstanding GoC bond stock (net supply) 

  
Source: NBC, Bloomberg | Note: Ticker CAN Govt, AMT as at quarter-end; 2025-26 FY Q3 is 

assumed based on prevailing auction sizes and anticipated ~C$25.2bln of maturities 

 

Chart 3: Recent auctions were competitive, namely in 2s & 5s 
Average auction tail (L) and coverage ratio (R), last 5 / 20 operations by tenor 

  
Source: NBC, BoC 

Chart 4: Though post-auction performance strong in longs 
Change in GoC 30Y yield relative to auction date, last 10 operations 

 
Source: NBC, Bloomberg | Note: All days included in calculation 

 

Chart 5: Overseas interest in GoCs across tenors… 
Share of GoC auction value allocated to foreign accounts, by tenor 

 
Source: NBC, BoC | Note: Foreign account allotment data available beginning 1-Apr-2025

Chart 6: … as hedge funds stepping up to absorb issuance 
Share of GoC auction value allocated to hedge funds, by tenor 

 
Source: NBC, BoC
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See our Quarterly Bond Schedule Snapshot here. For more GoC / primary market 

coverage, including NBCs Auction Previews, Relative Value Models, and Primary 

Market Monitor, please reach out to the Economics & Strategy group. 

197283_be0875eb-ed68-4ae9-8958-06e11f11b1f5.pdf

https://www.nbc.ca/about-us/news-media/financial-news/financial-analysis.html
https://www.nbc.ca/content/dam/bnc/taux-analyses/analyse-eco/mkt-view/market_view_250917.pdf
https://nbf.bluematrix.com/links2/pdf/65e46214-a3f0-40de-80a7-a6f87c6ca1ea
https://nbf.bluematrix.com/links2/pdf/f6664337-d818-4818-80e8-eb062c531a0c
https://nbf.bluematrix.com/links2/pdf/a35a3250-531f-4751-8bd5-6c5fc83ab459


Disclosures 
 

 
Economics and strategy website  2 

Economics and Strategy 

Subscribe to our publications: 
NBC.EconomicsStrategy@nbc.ca  

To contact us: 
514-879-2529 

Stéfane Marion  
Chief Economist and Strategist 
stefane.marion@nbc.ca 

Matthieu Arseneau  
Deputy Chief Economist 
matthieu.arseneau@nbc.ca 

Jocelyn Paquet  
Senior Economist 
jocelyn.paquet@nbc.ca 

Kyle Dahms  
Senior Economist 
kyle.dahms@nbc.ca 

Alexandra Ducharme  
Senior Economist 
alexandra.ducharme@nbc.ca 

Daren King, CFA  
Senior Economist 
daren.king@nbc.ca 

Warren Lovely   
Chief Rates and Public Sector Strategist 
warren.lovely@nbc.ca  

Taylor Schleich   
Rates Strategist 
taylor.Schleich@nbc.ca 

Ethan Currie  
Strategist 
ethan.currie@nbc.ca 

Angelo Katsoras  
Geopolitical Analyst 
angelo.katsoras@nbc.ca   

Nathalie Girard  
Senior Coordinator  
n.girard@nbc.ca 

Giuseppe Saltarelli  
Desktop Publisher 
giuseppe.saltarelli@nbc.ca 
 

 

General: This Report was prepared by National Bank Financial, Inc. (NBF), (a Canadian investment dealer, member of CIRO), an indirect wholly owned subsidiary 

of National Bank of Canada. National Bank of Canada is a public company listed on the Toronto Stock Exchange.  

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject 

to change without notice. The information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update the information or 

advise on further developments relating to the topics or securities discussed. The opinions expressed are based upon the author(s) analysis and interpretation of 

these particulars and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein, and nothing in this Report constitutes a 

representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances. In all cases, 

investors should conduct their own investigation and analysis of such information before taking or omitting to take any action in relation to securities or markets that 

are analyzed in this Report. The Report alone is not intended to form the basis for an investment decision, or to replace any due diligence or analytical work required 

by you in making an investment decision. 

This Report is for distribution only under such circumstances as may be permitted by applicable law. This Report is not directed at you if NBF or any affiliate distributing 

this Report is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it 

that NBF is permitted to provide this Report to you under relevant legislation and regulations.  

National Bank of Canada Financial Markets is a trade name used by National Bank Financial and National Bank of Canada Financial Inc.  

Canadian Residents: NBF or its affiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain 

clients and as market conditions change, may amend or change investment strategy including full and complete divestment. The trading interests of NBF and its 

affiliates may also be contrary to any opinions expressed in this Report. 

NBF or its affiliates often act as financial advisor, agent or underwriter for certain issuers mentioned herein and may receive remuneration for its services. As well NBF 

and its affiliates and/or their officers, directors, representatives, associates, may have a position in the securities mentioned herein and may make purchases and/or 

sales of these securities from time to time in the open market or otherwise. NBF and its affiliates may make a market in securities mentioned in this Report. This 

Report may not be independent of the proprietary interests of NBF and its affiliates. 

This Report is not considered a research product under Canadian law and regulation, and consequently is not governed by Canadian rules applicable to the publication 

and distribution of research Reports, including relevant restrictions or disclosures required to be included in research Reports.  

UK Residents: This Report is a marketing document. This Report has not been prepared in accordance with EU legal requirements designed to promote the 

independence of investment research and it is not subject to any prohibition on dealing ahead of the dissemination of investment research. In respect of the distribution 

of this Report to UK residents, NBF has approved the contents (including, where necessary, for the purposes of Section 21(1) of the Financial Services and Markets 

Act 2000). This Report is for information purposes only and does not constitute a personal recommendation, or investment, legal or tax advice. NBF and/or its parent 

and/or any companies within or affiliates of the National Bank of Canada group and/or any of their directors, officers and employees may have or may have had 
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