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Eurozone Watch 
By Jocelyn Paquet 

To say that the weather wreaked havoc in Europe this summer would be an understatement, after successive heat waves led to the 
worst wildfires in living memory. The disruption caused by these infernos almost makes us forget the other economic consequences 
of the drought, not least the drop in river levels, along which many goods are transported. The most important of these is undoubtedly 
the Rhine, on which nearly 7,000 merchant ships normally pass each day. But these are not normal times. The lack of rainfall and 
the high temperatures recorded since the beginning of summer have effectively dried up the river. As today’s Hot Chart shows, the 
water level at the Kaub chokepoint stood at just 28 centimetres yesterday, the lowest ever recorded at this time of year and only 
three centimetres higher than the all-time low recorded in October 2018. At best, these developments have forced shipping 
companies to limit the weight of their barges' cargo in order to reduce their draft. At worst, they have forced shipowners to halt 
operations, leaving businesses that depend on goods from upstream with no choice but to turn to invariably more expensive 
alternatives, such as rail or truck transport. Where no plan B could be found, companies have had to pay an exorbitant premium to 
secure their supplies, as the price of barge transport has reached a historic high. The fact that most of these barges run on diesel, 
the price of which has soared since the start of the war in the Middle East, has not helped either. These disruptions will undoubtedly 
reduce economic growth and put upward pressure on prices in the eurozone, but the extent to which this will be the case depends 
on future weather conditions. Heavy rain in the coming days could quickly make this latest disruption to maritime trade a distant 
memory. However, if the drought persists, its consequences could worsen, with inland transport at risk of further disruption. The fact 
that the Rhine’s water level generally does not reach its lowest point of the year until September or October is certainly a cause for 
concern.  
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