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REVIEW – WEEK OF MAY 15th 2023

Last week, we turned our attention to the latest inflation figures in Canada, the progress on the debt

ceiling situation, and the G7 meeting in Japan.

Tuesday morning, Canadian inflation numbers for last month were released. Economists had expected

inflation to continue falling, forecasting an annual rate of 4.1%. Instead, the rate topped expectations,

rising by 0.1% for an annual reading of 4.4%. The biggest driver of inflation right now is the increase in

housing costs which accounts for 1.46% of total annual inflation. Declining gasoline prices provided a

counterbalance, however, with a 0.33% decrease. In addition, grocery price inflation cooled slightly

during the month of March, dropping from 8.9% to 8.3%.

With the rate of inflation exceeding economists’ forecasts, questions are being asked about what the Bank

of Canada’s (BoC) next steps will be. The disappointing results have reignited the debate about whether

interest rates will go down in the near future. That said, BoC Governor Tiff Macklem suggested on

Thursday that the latest inflation figures were in line with the central bank’s expectations and that it was

still much too soon to talk about reducing interest rates. The BoC’s decision for the June meeting will be

made in accordance with the economic data for the coming weeks.

Meanwhile, talks on the U.S. debt ceiling are in full swing south of the border. Negotiations between

President Joe Biden and Speaker of the House Kevin McCarthy have continued throughout the week.

Market anxiety about the U.S. potentially failing to meet its debt obligations appears to have diminished

significantly. The most recent developments would indicate that a deal between the two parties isn’t far

off, and President Biden says he is confident a deal will be reached before the clock runs out on June 1.

For his part, Kevin McCarthy was confident that an agreement could be reached by Sunday. It all seems to

be pointing to a positive outcome, despite the Biden administration having to cut budgets for some of its

own programs.

President Biden remained in contact with debt ceiling negotiators remotely from Hiroshima, Japan, where

he was attending the G7 Summit. Several topics were addressed there, including imposing a further round

of sanctions on Russia. The G7 leaders hope to increase pressure on Moscow by completely blocking access

to their respective economies. Ukrainian President Volodymyr Zelenskyy will make his first personal

appearance at the summit to plead his case about the Ukrainian army’s need for more weapons.

This week, we will be watching for the release of U.S. GDP figures and will continue covering the debt

ceiling talks as they evolve.

Have a great week!

May 23rd , 2023
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ECONOMIC RELEASES Expected Prior

US 05/23 New Home Sales 665k 683k

CA 05/23 Industrial Product Price 0.1% 0.1%

US 05/24 GDP Annualized QoQ 1.1% 1.1%

US 05/26 Personal Income 0.4% 0.3%

US 05/26 University of Michigan Sentiment 58.0 57.7

Current Wkly Chg % Chg

1.3528 +0.0046 ↑ 0.3%

1.4578 -0.0065 ↓ -0.4%

1.0777 -0.0085 ↓ -0.8%

1.6753 -0.01 ↓ -0.5%

102.351 +1.1930 ↑ 1.2%

5.2151 +0.0350 ↑ 0.7%

0.8956 -0.0018 ↓ -0.2%

0.6665 +0.0015 ↑ 0.2%

Current  (USD) Wkly Chg % Chg

72.78 +1.92 ↑ 2.7%

237.94 +1.55 ↑ 0.7%

2.37 -0 ↓ -0.1%

1,961.00 -32 ↓ -1.6%

5.72 -9 ↓ -1.5%

13.35 -29 ↓ -2.1%

6.08 -40 ↓ -6.2%

Current Wkly Chg % Chg

20,351 +109 ↑ 0.5%

4,193 +83 ↑ 2.0%

33,287 +274 ↑ 0.8%

4,363 +915 ↑ 26.5%

17.4 -1 ↓ -3.1%

CA Wkly Chg US Wkly Chg

4.50% +0.0  bps 5.25% +0.0  bps

6.70% +0.0  bps 8.25% +0.0  bps

4.12% +12.6  bps 4.41% +29.6  bps

3.41% +16.2  bps 3.85% +28.2  bps

3.24% +13.7  bps 3.83% +25.3  bps

3.24% +13.4  bps 3.79% +20.8  bps

3.23% +8.4  bps 4.03% +12.5  bps

CDOR LIBOR

4.94750 5.13971

5.03750 5.39271
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Disclaimer: Unless otherwise agreed in writing, National Bank of Canada and its affiliates act solely in the capacity of an arm's length contractual counterparty and not as an adviser or fiduciary. National Bank of Canada and its affiliates are not 
qualified to provide legal, tax or accounting advice. Accordingly, you should not regard transaction proposals or other written or oral communications from us as a recommendation or advice that a transaction is appropriate for you or meets your 
financial objectives. Any financial transaction involves a variety of potentially significant risks and issues. Before entering into any financial transaction, you should ensure that you fully understand the terms, have evaluated the risks and have 
determined that the transaction is appropriate for you in all respects. If you believe that you need assistance, you should consult appropriate advisers before entering into the transaction. The attached material does not constitute an offer to enter 

into any transaction. Such material is believed by us to be reliable, but we make no representation as to its accuracy or com pleteness. This brief statement does not purport to describe all of the risks associated with financial transactions and should 
not be construed as advice to you.
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DISCLAIMER

◼ This document is provided for information purposes only and is intended for use by Accredited Counterparties under the Derivatives Act

(Québec) and Qualified Parties as defined under ASC, BCSC, SFSC, MSC and NBSC orders.

◼ National Bank of Canada and its subsidiaries (the “Bank”) act solely as an arm's length contractual counterparty and not as an advisor or

trustee, and are not bound by any legal obligation to advise on the validity or opportunity to transact an instrument or a financial product.

Accordingly, the client should not regard transaction proposals or other written or oral communications from the Bank as a recommendation to

transact or as advice that a transaction is appropriate or meets his specific financial objectives.

◼ Financial transactions involve a variety of potentially significant risks and issues. Before entering into any financial transaction, it is important

to fully understand its terms, to have evaluated the risks, and to have determined that the transaction is suitable for the client's specific needs

and objectives, level of experience, financial and operational resources, and any other relevant factors. This document does not purport to

describe all of the risks associated with financial transactions and should not be construed as advice in this respect. The Bank strongly

recommends independent consultation with tax, legal, accounting and financial advisors before entering into the transaction in order to obtain

an assessment of the benefits and risks of the transaction with respect to the transaction-specific circumstances.

◼ The contents of this document do not constitute an offer to enter into any transaction. We believe the information to be reliable, but make no

representation as to its accuracy or completeness. This document may refer to some terms included only for discussion purposes and does not

constitute a guarantee that a transaction will be concluded based on those financial terms or otherwise. The strategies, scenarios and risks

described and/or presented in this document are based on hypothetical examples, and the true and final strategies, scenarios and risks may

vary depending on the circumstances.

◼ You are not authorized to and you may not deliver or provide any part of this document to any person without the Bank’s prior written consent.
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