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STILL WAITING ON AN AGREEMENT

No headway was made in talks yesterday. The various statements are
to some extent pointing in all directions: Although he hasn’t spoken to
President Biden, Kevin McCarthy thinks that an agreement will be
reached before June 1. Meanwhile Garret Graves, the top Republican
negotiator, clarified that things are not going well concerning talks on
the debt ceiling.

Neither side wants to be responsible for a “default” by the United
States, but negotiations do not appear to be going smoothly. It is
important to keep in mind that Mr. McCarthy only represents a portion
of the GOP; it took him 4 days and 15 ballots to be elected Speaker of
the House of Representatives and he had to make concessions to rally
the votes needed from the Freedom Caucus, an ultra-conservative
group that favors rigorous fiscal discipline among other things.

Just a few months from primaries, Ron DeSantis will be announcing
his candidacy today in an interview with Elon Musk on Twitter; could
this be a jab at Mr. Trump? Who will be next? Mike Pence? Joe
Manchin? Even as it is, the Biden-DeSantis-Trump trio is sure to keep
us busy.

For now: stock markets down and the dollar up.

Olivier Cosialls

Economic news to watch today

US : FOMC Meeting Minutes

Market Moves
Source: Bloomberg at market close

USD/CAD 1.3504 -0.0002

EUR/USD 1.0770 -0.0043

EUR/CAD 1.4544 -0.0058

TSX 20,159 -1.01%

S&P500 4,148 -1.09%

WTI Oil 72.91 +1.28%

CA 10-YR Bond Yield 3.21% +2.72%

US 10-YR Bond Yield 3.69% -0.62%

Trends

Range of the day 1.3500 1.3600

Range of the next 5 days 1.3300 1.3600
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DISCLAIMER

This document is provided for information purposes only and is intended for use by Accredited Counterparties under the
Derivatives Act (Québec) and Qualified Parties as defined under ASC, BCSC, SFSC, MSC and NBSC orders.

•

National Bank of Canada and its subsidiaries (the “Bank”) act solely as an arm's length contractual counterparty and not as an
advisor or trustee, and are not bound by any legal obligation to advise on the validity or opportunity to transact an instrument or a
financial product. Accordingly, the client should not regard transaction proposals or other written or oral communications from the
Bank as a recommendation to transact or as advice that a transaction is appropriate or meets his specific financial objectives.

•

Financial transactions involve a variety of potentially significant risks and issues. Before entering into any financial transaction, it
is important to fully understand its terms, to have evaluated the risks, and to have determined that the transaction is suitable for
the client's specific needs and objectives, level of experience, financial and operational resources, and any other relevant factors.
This document does not purport to describe all of the risks associated with financial transactions and should not be construed as
advice in this respect. The Bank strongly recommends independent consultation with tax, legal, accounting and financial advisors
before entering into the transaction in order to obtain an assessment of the benefits and risks of the transaction with respect to the
transaction-specific circumstances.

•

The contents of this document do not constitute an offer to enter into any tr ansaction. We believe the information to be reliable,•
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but make no representation as to its accuracy or completeness. This document may refer to some terms included only for
discussion purposes and does not constitute a guarantee that a transaction will be concluded based on those financial terms or
otherwise. The strategies, scenarios and risks described and/or presented in this document are based on hypothetical examples,
and the true and final strategies, scenarios and risks may vary depending on the circumstances
You are not authorized to and you may not deliver or provide any part of this document to any person without the Bank’s prior
written consent.
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